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OPERATING HIGHLIGHTS OF 10°24

MINING

Juanicipio increased its ore processing and mine
production since its beneficiation plant was on start
up during 1Q°23 and reached its nominal capacity in
4Q'23.

Sabinas faced a technical stoppage of twenty-
three days, starting in mid-March, to modify the
mining method in narrower veins to reduce high
dilution and improve productivity.

The permit for explosives use was temporarily
suspended at Gapela, due to the investigation of a
regrettable fatality. This impacted ore processing and
quarterly production. The suspension was lifted in
mid-March.

Gold production decreased primarily due to the lower
volume of ore processed at Herradura and the mine
closure plan at Noche Buena, partly mitigated by the
increased contribution from Juanicipio.

Notes:
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METALS

Gold production was negatively affected by Herradura
and Noche Buena.

Silver and lead production increased due to the higher
volume of concentrates and other materials processed
in the smelter-refinery circuit.

In the Zine plant, refined zinc output decreased
because, as previously reported, the production
capacity was limited from 350,000 to 270,000 tons
per year to carry out necessary equipment repairs and
correct design flaws in the expansion.
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CHEMICALS

PENOLES

The production of sodium sulfate decreased due to
ongoing logistics problems in railway distribution.
Magnesium oxide production declined due to the
economic slowdown in Europe and China, while
magnesium sulfate was affected due to weak
demand by the domestic agricultural sector and
strong competition from Chinese products.

The Dby-product ammonium sulfate decreased
production. Given the high cost of ammonia and low
price of this fertilizer, we have implemented strategies
to substitute its production with more profitable
options.




KEY FINANCIAL METRICS
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REVENUE BY PRODUCT AND MARKET?
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ECONOMIC ENVIRONMENT AND METALS PRICES ?

PENOLES
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CONTRIBUTION BY MINE TO METAL PRODUCTION (2024)'
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HISTORICAL MINE PRODUCTION
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HISTORICAL REFINED PRODUCTION
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PENOLES’ CASH COSTS TRENDS P

PENDOLES
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FRESNILLO’S CASH COSTS TRENDS P

PENDOLES
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current operations, capitalized stripping and underground mine development, sustaining capital expenditures and remediation expenses.



FRESNILLO’S CASH COSTS TRENDS
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HISTORICAL CHEMICALS PRODUCTION (ton)

SODIUM SULFATE

Ton
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Notes: 1/Maquila not included.
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FINANCIAL HIGHLIGHTS — INCOME STATEMENT ?

INCOME STATEMENT HIGHLIGHTS 1072024

+ Gross sal 13963 14131 | -2 . . o
1o SaEs / | »  Net Sales decreased marginally, as lower base metal prices (especially zinc) offset
+ Hedging results 0.2 00 | 923 the benefit of higher gold and silver prices and higher volumes sold of zinc,
Net Sales 13965 14130 concentrates, silver and copper, mainly.
- Cost of Sales 12254 11604 | a5 »  Gost of sales increased due to higher charge to cost from inventory sold in the
Gross Profit (Loss] 171 98 | 227 United Stat_es_by our subsidiary BaIl Holdings, coupled with the um_‘avorable .effect of
1 the appreciation of the peso against the US dollar on costs incurred in pesos
- General expenses!” 165.2 170.5 31 . 0 . . .
(approximately 50% of production costs) and the increase in costs related to the
OperatingProfit (Loss) 2.9 821 4929 operation of the Juanicipio mine's beneficiation plant while the previous year was in
+ Net Financial Income (Expense) 405 454 109 start-up process.
+ Profit after Net Finanancial Income (Expense) 346 361 | 1942 »  Provision for income taxes was favorable, due to lower results in the period and
+ Otherlncome (Expense o8 09 | e an adjustment in deferred taxes, mainly due to the effect of inflation in Mexico.
Profit (Loss) before Taxes -32.0 358 -180.4
+ Taxes 147 -16.1 1913
AfterTax Income (Loss) 173 19.1 -1678
Non-Controlling Interestin NetIncome
and Share of Associatesand JV 21 163 &
Controlling Interestin Net Income (Loss) -39.0 34 12407
Earnings (loss) per share 2 na 0.01
EBITDA® 196.6 2513 | 28

Notes: Figures in millions of US dollars, except earnings per share that are in US dollars. 1/ Administrative, Exploration and Market expenses. 2/ Shares outstanding on March 31, 2023, and March 31, 2024: 397,475,741. 3/ Does not include other income (expense)




FINANCIAL HIGHLIGHTS - COST OF PRODUCTION ?

PENOLES

COST OF PRODUCTION BREAKDOWN

W Other items
W Operating materials
W Lahor

Energy

B Contractors » ngher Production Cost in 10’24 is derived from:
m Maintenance and repairs .. the adverse effect of the appreciation of the peso
m Depreciation USS 847.9 mm USS 828.6 mm against the US dollar which makes peso-denominated

costs more expensive (approximately 50% of
production costs are dollar-denominated)

ii.  higher costs associated with the full quarter operation
of the Juanicipio beneficiation plant while in 1023 it
was on the commissioning phase.

14.0% 16% Which offset:

.. lower electricity cost, thanks to reduced consumption
and lower prices, primarily attributed to the temporary
capacity reduction of the zinc plant and the shutdown
of one module in the electrolysis area. Additionally,
migrating some operations to the Wholesale Electricity
Market has provided access to more competitive
pricing.

1024 1023 ii.  the termination of mining at Noche Buena, which began

its closure process in the second quarter of 2023.




FINANCIAL HIGHLIGHTS — QUARTERLY NET INCOME ANALYSIS ?

PENDOLES
Mainly due to: Depreciation +S21.8, Human Capital
+$10.5, Maintenance & Repairs +58.1, offsetting Energy
49 3.5 -311.8, Operating Materials -S6.6, Others -59.9).
200 53 e | T
: — 54 - N
30.8 - 193
Higher volumes sold of zinc,
concentrates, silver, copper matte and
sodium sulfate, which together offset the 431
decrease in gold and copper volumes
596 Mainly because in the period our subsidiary Bal Holdings
’ sold gold, silver and zinc inventories, while in the previous
3.4 year it accumulated zinc inventories to meet the needs of
\ our customers in the United States.
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Notes:.1/ Includes variation for other products and services. 2/ Other expenses include impairment losses. 3/ Financial expenses include Exchange result. 4/ Includes variation in hedging results . 5/ Net of Revenue from Treatment Charges, Income on inventories and other items.



SALES VOLUME TREND ?

PENOLES

GOLD (0z)
1,126,223 - SAI.ES Vﬂ I.U ME

939,063 962,916 931,130

1024 1023 %Chng

2020 2021 2022 2023 10241TM SILVER (kOZ) GUId OZ 223’238 255’024 -1 25
69860 13,249 o 16,466 17,468 Silver Koz 18,211 171,210 5.8
Lead lon 28,338 28,141 0.1
Zinc lon 11,910 59,181 20.3
LEAD (Ton)
2020 200 2022 2023 10241H Copper lon 3’099 3’8]5 -18.8
' Copper matte lon 3,449 1,682 105.1
Concentrates fon 58,686 48,659 20.6
ZINC (Ton) _
Rty -— Sodium sulfate lon 186,506 171,514 5.1
“W . Magnesium oxide T 14701 14677 0.2
: 2
CONCENTRATES (Ton) Ammonium sulfate fon 40,304 33,971 18.6
o ) s o R Magnesium sulfate fon 15,369 15,982 -3.8

298,174 308,201

201,399 199,165

167,467

2020 2021 2022 2023 1024 1TM

Notes: 1/ Includes refractory, caustic, electro-fused and hydroxide grades. 2/ Maquila not included.




FINANCIAL HIGHLIGHTS — BALANCE SHEET P
PENDOLES
14 -06

Inventories 1815.9 17985 10 Interest-bearing loans 3116 2355 323
Trade and other receivables 506.6 5539  -g5  radeandother payables 460.3 hz4 24
Cash and cash equivalents 1,089.9 10402 48 Income tax payable 5138 94 419
Other current assets 265.2 2348 37 Lease liabilties 181 143 219
16 Other provisions ni 67.1 68
Property, plant and equipment 4,553.3 46602 23 '“
Deferred tax asset 12829 19782 a4 Interest-bearing loans 2,519.0 2,523.3 -02
Inventories 69.8 69.8 20 Lease liabilities 94 95.6 -15
Other receivables 497 493 i Pensions and other post-employment benefit plans 515 497 37
Other non-current assets 293.6 29471 04 Deferred tax liabilty 1230 73
Other provisions 489.9 481.3 8
Total Assets 9,926.9 9,979.3 -05

Total Liabilities 4,428.3 4,473.5 -10
Share capital 4014 4014 a0
Non -Controlling Interest 1,317.8 1,295.8 17
Retained earnings 3,195.8 3,834.8 -10
Other reserves - 164 - 26.1 374
Total Capital 5,498.6 5,505.8 01
Total equity and liabilities 9,926.9 9,979.3 -05

Dividends per share 0.0 0.0

Notes: : 1/Net Leverage Ratio is defined as Net Financial Debt/EBITDA for LTM. Figures are expressed in millions of US dollars.



FINANCIAL HIGHLIGHTS — CASH FLOW ?

PENDOLES
-
Profit for the year 174 19.0 -797 Adjustments to reconcile profit for the period to net cash inflows fram aperating activities:
Cash generated from operations 2240 1181 P _ Depreciation and amortisation 190.8 169.2 3
Income tax paid 857 1799 52 Income tax expense / (credit) -14.7 16.1 -191
Net cash from operating activities 120.9 -42.8 382 Nt finance cost 334 217 4
Foreign exchange loss 8.1 181 -55
Cash flows from investing activities Impairments 0.0 0.0
Purchase of property, plant and equipment -86.0 -114.5 25 (Gain)/loss on the sale of property, plant and equipment and other assets 0.3 13 -78
Proceeds from the sale of property, plant and equipment 0.7 1.0 -34 Non-cash movements and other provisions 93 17.6 -47
Interest received 15.7 20.0 22 TOTAL 2212 250.0 -9
Proceeds from the repayment of advances and loans granted to third parties 1.0 12 -17 Warking capital adjustments
Others 0.0 6.2 100 Decrease/(Increase) in trade and other receivables 148.0 2711 153
Net cash used in investing activities -68.7 -98.5 30 Decrease/(Increase) in inventories -20.2 -29.1 31
et i e A s (Decrease) / Increase in trade and other payables -131.0 174.4 -175
TOTAL -3.2 -131.9 98
Interest-hearing loans; Net 733 169.1 57
Lease payments 56 39 45 Cash generated from operations 224.0 181 a0
Capital contribution 0.0 2.3
Interest paid -52.1 -68.3 23
Others -15.7 25.1 -161
Net cash generated (used in)/from financing activities -0.8 1249 -101
Net increase in cash and cash equivalents during the year 514 -16.4 413
Effect of exchange rate on cash and cash equivalents -1.7 6.4 -126
Cash and cash equivalents at 1 January 1,040.2 1,468.9 -29
Cash and cash equivalents at 31 December 1,089.9 1,458.9 25

Notes: Figures are expressed in millions of US dollars “
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PENOLES

CONTACT

»  Mauricio Garcia, CFO.

Mauricio_Garcia@penoles.com.mx

» |nvestor Relations
Investor Relations@penoles.com.mx

www.penoles.com.mx

Disclaimer

This presentation contains certain calculations and forward-looking
information regarding to Industrias Pefioles, S.A.B. de C.V. (Pefioles)
and its subsidiaries that are based on assumptions made by its
management. Such information, as well as the statements with
respect to future events and expectations are subject to certain
risks, uncertainties and factors that could cause the actual results,
performance or achievements of Pefoles to be materially different at
any time. Due to such risks and factors, actual results may
materially differ from the estimates described herein, for which
reason Peroles does not assume any obligation nor responsibility
with respect to such variations or to information provided by official
SOUrces. 20
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