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OPERATING HIGHLIGHTS OF 3Q°23

MINING

Juanicipio’s beneficiation plant
successfully completed its safe ramp-up, and
it's now running at nameplate capacity. This
milestone reflected in the growth of silver,
lead and zine production.

Lower gold production, mainly attributable to
Noche Buena's closure process and the
electrical failure at Herradura, which reduced
the ore processing.

Milpillas™ copper cathode production increased,

thanks to the restart of operations by mid
2022.

Notes:
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METALS

Gold production decreased mainly due to lower
production at Noche Buena and Herradura.
Silver and lead increased production due to a
higher volume of concentrates treated versus
3022, when corrective stoppages were carried
out in furnaces.

In the Zine plant the annual shutdown for
preventive maintenance was carried out in
August, whereas in 2022 this process took
place in May. This, coupled with several
equipment failures after the shutdown,
negatively affected the volume of treated
concentrates and quarterly zinc production.
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CHEMICALS

PENOLES

The production of sodium sulfate decreased
due to lower demand from the detergent sector
and logistical problems in railroad distribution.
Magnesium oxide production declined due to
lower demand due to the economic slowdown in
Europe and China, while magnesium sulfate
contracted, affected by lower demand.

The by-product ammonium sulfate increased
due to the higher availability of sulfuric acid
from the Smelter.




KEY FINANCIAL METRICS ?

SALES EBITDA | REVENUE BY PRODUCT AND MARKET3
USS 4,457.71 mm USS 563.4 mm
S Yin 2023 S Yin 2023 YJSEW%’?{S’ZIH:/;I?
US$ 5,832.4 mm USST64.8 mm
LM LTM
Cash Flow from Operations
US$ 2314 mm
US$ 292.5mm L
LTM o I "‘5'1?;
- e FY 2022
EPS P/BV \ ' USS5.523mm

FY 2022 .
Domestic,
Exports, 79% 21%

Notes: 1/Net Leverage Ratio is defined as Net Debt/EBITDA for LTM. 2/Coverage Ratio is defined as EBITDA/Int Expense for LTM. 3/Includes Hedging results.




ECONOMIC ENVIRONMENT AND METALS PRICES

» Average prices of most metals increased in 3023 versus 3Q22: Silver
(+23.4%) and gold (+11.5%) stood out, followed by lead (+9.8%) and copper
(+1.9%). However, zine experienced a marked decrease in its price (-25.8%).

»  While concerns over inflation prevailed in 3Q23, it has been declining in several
regions compared to 3022, in an environment of high interest rates and
economic slowdown, but with less fears of a recession as in 3Q22. The strength
of zinc in 3Q22 is explained by the stoppage of refineries due to the high cost

of energy by the time.
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CONTRIBUTION BY MINE TO METAL PRODUCTION (AS OF 3Q2023)'

GOLD SILVER

505,977 Oz 54007 kOz
’ 3%
= Herradura m Juanicipio
m Saucito m San Julian
= Noche Buena = Fresnillo
= Saucito
San Julian )
. m Tizapa
fizapa m Cienega
Fresnillo . Sabinas
Ciénega Capela
Others Others

LEAD ZINC COPPER*
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3%3% 49, = Saucito 1% m Fresnillo
= Juanicipio & = Tizapa
= Tizapa m Saucito
w San Julidn » = Capela
Sabinas w Sabinas
Ciénega San Julian
Velardena Juanicipio
Capela Cienega

Notes: 1/ Includes 100% of Fresnillo plc payable production, */Copper cathodes

62133 Ton ™ Fresnillo 1% 2054714 Ton m Velardefia 16,677 Ton

= Milpillas*

m Velardena

m Sabinas
Capela

Tizapa



HISTORICAL MINE PRODUCTION
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HISTORICAL REFINED PRODUCTION

SILVER

snooq Bomn M
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i § oy oo oo |
Contribution to refined
6% M oon [ oo J oo J O production from:
= m = = Third
Parties

2019 2020 201 2002 0BLN

1,113

‘0000z
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ZINC .
LEAD _— = = = = Pejioles
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HISTORICAL CHEMICALS PRODUCTION (ton)

SODIUM SULFATE
I
- 61854 764089
145,892 -
2019 2020 2021 2022 J023
AMMONIUM SULFATE!

Ton

194432 192,288
118813 167810

163,070

/

.

2019 2020 2021 2022 0231

Notes: 1/Maquila not included.

MAGNESIUM OXIDE

8182
80.848 16913

Ton

01671

2019 2020 201 2022 3023 LTM
MAGNESIUM SULFATE
A= 6290 62583 64197 66,491 61420
2019 2020 2021 2022 J023LTM
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FINANCIAL HIGHLIGHTS — INCOME STATEMENT

INCOME STATEMENT 3023

|
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302 3 INCOME STATEMENT HIGHLIGHTS 30’2023

+ Gross sales 1,905.9 12659, 790 4,454.1 41553
+ Hedging results 1.8 6.5 -725 29 61| 1440
Net Sales 1,507.7 1,212.4 4,451 41486
- Cost of Sales 1,379.6 11180 234 3,852.3 3,3092| 764
Gross Profit (Loss) 1281 1544 -171 605.4 839.4, -279
- General expenses 185.2 1628 137 5497 4748| 758
Operating Profit (Loss) 511 -8.4| -5816 55.6 3646 -847
+Net Financial Income (Expense) -38.0 -231)  -649 -121.6 -108.9| -2
+ Profit after Net Finanancial Income (Expense) -95.2 34| 2026 -12.0 255.1| -1281
+ Other Income (Expense) -12.8 81 -586 471 -15.0 -214.9
Profit (Loss) before Taxes -101.9 -395| 1733 -119.1 240.7) -1495
+ Taxes 141.8 18.3| 798 232.6 443 6248
After Tax Income (Loss) 39.9 213 2876 113.6 196.4| -422
Non-Controlling Interest in Net Income

242 179 30 122 901 -798
and Share of Associates and JV
Controlling Interest in Net Income (Loss) 15.6 -39.3| 7398 41.3 106.2| -617
Farnings (loss) per share 2 0.04 na 0.10 021| 611
EBITDA © 118.8 1686 296 563.4 869.4| -2

Notes: Figures in millions of US dollars, except earnings per share that are in US dollars. 1/ Administrative, Exploration and Market expenses. 2/ Shares outstanding on December 31, 2022, and September 30, 2023: 397,415,741. 3/ Does not include other income (expense)

»

»

»

»

»

Net Sales growth from higher metals prices (except for zinc) and higher volumes
sold, mainly of concentrates, silver, zinc, copper and lead.

Increase in cost of sales attributable to the strong appreciation of the peso
against the U.S. dollar (15.7% on average), which adversely impacts production costs
incurred in pesos (approximately 50% of such costs are originated in pesos), the
inflationary pressures on our inputs basket for operations, the added costs of the
ramp-up of the Juanicipio beneficiation plant, the re-start of Milpillas operation, and
the ore stripping ratio for Herradura -which resulted in a higher volume of waste
material moved as part of the production cost, while in 2022 a higher volume was
capitalized-.

Operating expenses were higher mainly due to the appreciation of the peso and
inflation.

Other expenses increased slightly, mainly due to the loss on the sale of other
products and services (which reported income in 3Q22), mitigated by a lower loss on
the sale of concentrates.

The provision for income taxes was favorable, as a result of lower income for the
period and the adjustment in deferred taxes due the revaluation of the peso against
the US dollar and inflation in Mexico, which originated a benefit of certain assets for
tax purposes.




FINANCIAL HIGHLIGHTS - COST OF PRODUCTION ?
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COST OF PRODUCTION BREAKDOWN

US5 8886 mm U5 775. mm »  Higher Production Cost in 3Q"23 is derived from:

. the substantial appreciation of the peso against the dollar

ji.  the ramp-up of the Juanicipio beneficiation plan and the restart
of operations at Milpillas,

jii. ~ the inflation of our critical inputs

iv.  higher cost of waste material from the Herradura mine.

USS 2,556.8 mm USS 2199.8 mm

6% 5%

W Other items 14% 12%

W Labor

14% 15%

m Operating materials 5% -
Maintenance and repairs

M Energy

W Contractors

M Depreciation

Notes:

Y10 2023 YTD 2022



FINANCIAL HIGHLIGHTS — QUARTERLY NET INCOME ANALYSIS ?

PENOLES

85.1
Lower result for the period and adjustment in 47 I Attributable to:
deferred taxes due to the revaluation of the peso -6.3 100 | i Substantial appreciation of the peso against the dollar
versus the US dollar and inflation in Mexico, -15.0 i, Start-up of the Juanicipio beneficiation plan and the restart
which originated a benefit of certain assets for 129.6 9224 of operations at Milpillas,
tax purposes. : ) il Inflation of our critical inputs
\ iv. Higher stripping cost from the Herradura mine.
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Notes:.1/ Includes variation for other products and services. 2/ Includes variation in hedging results . 3/ Financial expenses include Exchange result. 4/ Net of Revenue from Treatment Charges, Income on inventories and other items.




FINANCIAL HIGHLIGHTS — YTD NET INCOME ANALYSIS ?
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Notes:.1/ Includes variation for other products and services. 2/ Includes variation in hedging results . 3/ Financial expenses include Exchange result. 4/ Net of Revenue from Treatment Charges, Income on inventories and other items.



SALES VOLUME TREND ?
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GOLD (0z)
715w 11722 SALES VOLUME

1,015,885

998183
939,063

3023 3022 YID2023 YD 2022

- - o - — SILVER (koz) G0l o 222785 244436 138002 755,755

. - . nas  Silver Koz 19,273 16,790 14.8 55,318 52,865 4.6

Lead Ton 29,835 21,076 10.2 81,902 86,592 1.5

Linc Ton 53,963 49,209 9.1 113522 170,069 2.0

LEAD (Ton) 2019 2020 207 22 ame Copper Ton 3528 1254 181.4 10,783 2,434 343.1

19,656 171,987 122244 19,913 171273 Copper matte Ton 5,842 4,171 22.3 1,119 12,693 -11.9

Concentrates Ton 109,845 61,672 181 228093 132,068 121

” - - - o ZING (Ton) Sodium sulfate Ton 176,282 192,515 -84 545735 565937 -3.6

258042 256301 , s s MagnESiUM oXide ! T 16,134 20147 -19.9 46599 57,548 -19.0

Ammonium sulfate * Ton 24,212 11929 1035 109,788 81,581 34.6

CONCENTRATES (Ton) Magnesium sulfate Ton 13,982 16,684 -16.2 41,692 48,611 -2.0
26050 26349 . ! w e

201,399 199,165

2019 2020 2021 2022 3023 L™

Notes: 1/ Includes refractory, caustic, electro-fused and hydroxide grades. 2/ Maquila not included.




FINANCIAL HIGHLIGHTS — BALANCE SHEET ?

PENOLES

BALANCE SHEET As o Sep23  Der2? BALANCE SHEET As of
131
03

Inventories 1814.9 18806 25 Interest-bearing loans 250.3 316.8  -336
Trade and other receivables 9712.0 9981 45 Oterliabilties 8032 2698
Cash and cash equivalents 1,320.2 14689 -7 Trade and offer payables I 4453 I
Other current assets 4492 1955 7298 eome (x payzble 066 1
Lease liabilities 13.3 138 -33
0 Other provisions 53.2 58.6 -91
Property, plant and equipment 4,639.6 4,10.7 -15 %
Deferred tax asset 11363 1029 .. Interest-bearing loans 28215 25312 715
ientores 098 N5 I Other liabiltes - 1867 96 2912
Other receivables 51.0 449 135 Lease liabilties 935 99 s
Other ron-current assets 2913 348.6 - Pensions and other post-employment benefit plans 52.1 497 59
Total Assets 10,350.3  10,042.5 A Deferred tax liability 1425 132.7 74
Other provisions 481.0 432.4 n2
Total Liabilities 5,005.8  4,754.3 53
Share capital 4014 4014 00
Non -Controlling Interest 1,243.3 1,214.0 24
Retained earnings 3,129.0 3,681.7 17
Other reserves - 291 - 148 972
Total Capital 53445 52883 1
Total equity and liabilities 10,350.3  10,042.5 37

Dividends per share 0.0 0.0

Notes: : 1/Net Leverage Ratio is defined as Net Financial Debt/EBITDA for LTM. Figures are expressed in millions of US dollars.



FINANCIAL HIGHLIGHTS - CASH FLOW ?

PENOLES
/- b ! ! ()
CASH FLOW As of YID23 VD22 | % Che. CASH FLOW Asor Y023 VID22
) Adjustments to reconcile profit for the period to net cash inflows from aperating activities:
Profit for the year n3.7 195.3 42
Depreciation and amortisation 5017 504.9 7
(Cash generated from operations 442 4 614.9 28 Income ta expense/ (credt) 9928 14 ot
Income tax paid -324.6 -208.3 -56 Net finance cost 965 188 2
Net cash from operating activities 2314 602.0 62 Foreign exchange loss 14.2 214 33
Impairments 0.0 0.0
Cash flows from investing activities
(Gain)/loss on the sale of property, plant and equipment and other assets 15 -45 135
Purchase of property, plant and equipment 4046 5334 2 Non-cash movements and other provisions 59.0 61.1 -3
Proceeds from the sale of property, plant and equipment 3.8 14 -67 TOTAL 4463 706.0 7
Interest received 58.2 236 146
Working capital adjustments
Proceeds from the repayment of advances and loans granted to third parties 3.1 49 -23 Decrease/ (Increase) n trade and other receivables 1921 £20 e
Others 6.2 71 e Decrease/(Increase) in inventories 56.7 711 180
Net cash used in investing activities -345.0 -510.6 32 (Decrease) / Increase in trade and other payables 1314 421 1
TOTAL -4.0 -91.0 96
Gash flows from investing activities
Interest-bearing loans; Net 1535 93 s | Cash generated from operations 4424 614.9 -28
Lease payments -15.0 -18.5 19
Dividends paid -4.7 -81.0 52
Capital contribution 9.7 10.1 -5
Interest paid -166.5 -122.3 -36
QOthers 19.1 -4.8 497
Net cash generated (used in)/from financing activities -40.9 2131 81
Net increase in cash and cash equivalents during the year -154.5 1217 -27
Effect of exchange rate on cash and cash equivalents 5.8 -2.9 298
Cash and cash equivalents at 1 January 1,468.9 1,817.1 -19
Cash and cash equivalents at 31 December 13202 16924 22
Notes: Figures are expressed in millions of US dollars
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Disclaimer e - : l & —_—
This presentation contains certain calculations and forward-looking S : N
information regarding to Industrias Pefoles, S.A.B. de C.V. (Pefioles) and g
its subsidiaries that are based on assumptions made by its management.
Such information, as well as the statements with respect to future
events and expectations are subject to certain risks, uncertainties and &l B £ o
factors that could cause the actual results, performance or |, R N SR
achievements of Pefioles to be materially different at any time. Dug to : "
such risks and factors, actual results may materially differ from the
estimates described herein, for which reason Perioles does not assume =
any obligation nor responsibility with respect to such variations or to '
information provided by official sources.
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